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AGRICULTURE, DEPARTMENT OF
The commodity exchange legislation, HR 11955, which would broaden and 
strengthen federal regulation of the nation’s multi-million dollar 
commodity exchange market has moved into markup sessions before 
the House Agriculture Committee. An amendment which was approved 
without objection would set out distinctly the positions of the 
Federal Trade Commission and the Securities and Exchange Commission 
in regard to commodity activity, to insure that there will be no 
gap between the regulation of securities and commodities.
COST OF LIVING COUNCIL
The Administration plans to end wage-price controls by May 1 in all
industry lines with the exception of health care and the petroleum 
industries. CLC officials left open, however, the possibility 
that other industries could be added. This "threat" is designed 
to induce businesses to cooperate with the Council during the next 
few weeks. The announcement was made by Treasury Secretary George 
Schultz and CIC Director John Dunlop before a Senate Banking 
subcommittee this past week. The Administration is seeking limited 
wage-price control authority with which to monitor the program 
after the April 30 deadline.
Secretary Schultz added that petroleum products would remain under 
mandatory price controls but that the program would be under the 
jurisdiction of the Federal Energy Office.
FEDERAL HOME LOAN BANK BOARD
1974 legislative proposals affecting the operations of the Board were
presented by Chairman Thomas R. Bomar to the legislative conference 
of the United States League of Savings Associations last Tuesday.
In particular, he outlined the "Federal Stock Savings and Ioan 
Association Act of 1974" bo deal with acquisition of control of 
S&Ls by bank holding companies, conglomerates and other companies 
engaged in unrelated business activities. He added that Sen.
McIntyre (D-N.H.) and Rep. St. Germain (D-R.I.) have both been 
provided with sample legislation designed bo control the
acquisitions.
In addition, the 2/6/74 Fed. Reg, contains proposed amendments to 
the Board's regulations dealing the acquisitions by unrelated business 
entities (see p. 4594).
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Amendments to the public health service rules and regulations in the 
case of grants for construction of health research facilities and 
grants for "financial distress" programs to provide assistance to 
health professional schools. The provisions in Part 57 of the 
regulations contain audit and reporting requirements of recipients 
of federal funds and authorize the Secretary, Comptroller General, 
of their duly authorized representatives to inspect and audit such 
funds.
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National health insurance will headline the Administration' s domestic 
program. The plan was unveiled this past week and has already 
drawn mixed reactions on Capitol Hill. Sen. Kennedy (D-Mass.), 
sponsor of his own health bill (S. 3), opposed the Nixon plan, 
stating it will cost American families far more than they are 
paying now for health care.
Chairman of the Ways and Means Committee, Wilbur Mills (D-Ark.) 
and the Committee's ranking Republican Herman Schneebeli (D-Pa.) 
introduced the measure (HR 12684) on Friday; Sen. Packwood (R-Oreg.) 
of the Senate Finance Committee introduced a similar bill (S. 2970) 
for the Administration.
Hearings on Special Health Revenue Sharing have been scheduled by the 
House Public Health Subcommittee on 2/15/74. Other hearing dates 
planned are 2/19 and 20-22. The major legislative proposals will 
be considered along with the Administration’s plans.
SECURITIES AND EXCHANGE COMMISSION
Amendments to Rule 144 and Forms 7-Q, 10-Q and 10-K have been adopted 
(Rel. 33-5452 of 2/1/74). The amendments are effective 3/15/74.
Hearings on proposed amendments to variable life insurance rules and
model regulations adopted by the NASD will begin 3/4/74 . Written 
comments have raised a number of issues concerning both the relevant 
areas of protection which the SEC would examine pursuant to the amendment; 
and the practical consequences of the procedures contemplated by 
the amendments. These hearings will provide an appropriate form 
on the purposes to be served by the amendment, the form which 
they would take, and the manner in which the Commission would monitor 
developments under state law, whether or not the amendments are 
adopted.
Support for legislation to graduate the capital gains tax for the benefit 
of individual investors was endorsed recently in hearings before the 
Senate Financial Markets Subcommittee. Chairman Lloyd Bentsen (D-Tex.) 
has authorized legislation which would decrease the amount of capital 
gains from a stock sale subject to taxation - now 50% after 6 months - 
by 2% each year for up to 15 years, for a maximum examption of up 
to 80%. The Bentsen bill (S. 2842) would also place limits on 
concentrations of investments by pension funds.
"Significant events" resulting from the energy crisis and impacting on 
businesses should be reported, a group of business representatives 
were told Friday by Commissioner A. A. Sommer, Jr. The "subtleties" 
of the crisis are not generally appreciated by the investor, and 
despite the many uncertainties resulting from the problem, information 
of a reliable nature, updated to reflect any significant changes, 
should be made available.
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TREASURY, DEPARTMENT OF
"Farmers Tax Guide" (IRS Pub. 225) is now available free of charge from 
county farm agents and IRS district offices. The 64-page booklet 
reflects the latest changes in the tax law and answers tax questions 
of interest to farmers. Sample forms are also included.
"Statistics of Income - 1970, Fiduciary Income Tax Returns" (Publication 
808), a report for estates and trusts is available from  the GPO 
at $1.30 per copy. It covers income, deductions, tax and other 
data from tax returns filed by the fiduciaries of 275,000 estates 
and 752,000 trusts.
No personal tax cuts are expected unless the economy starts to slump.
This is the latest statement of Ways and Means Chairman Wilbur 
Mills (D-Ark.). He is interested in same tax cuts for specific 
industries to combat any economic downturn, but the political climate 
for business tax changes is "very rough", in his words. The 
Committee is currently studying the oil industry windfall profits 
matter, but has not reached any conclusions on how to handle that 
issue specifically.
Pension legislation suffers still another setback. The two House sponsors 
(Dent (D-Pa.) and Ullman (D-Oreg.)) were scheduled to go before 
the House Rules Committee last Wednesday. The Ways and Means 
Committee completed action on their proposal and it has been 
assigned bill number HR 12481. Ihe bill contains the Keogh plan 
increased limitation (maximum $7500) . Delay by the House Labor 
Committee on a revision resulted in the matter being postponed 
until Feb. 19, when it will be taken up again by the Rules Committee, 
and a final House vote is not expected until Feb. 25th. A report
(House Rept. 93-779) of the Ways and Means Committee action is being 
issued, but very few copies will be available. A summary of the 
contents of the bill is contained in the 2/4/74 Cong. Record at p. 455
SPECIAL: FEDERAL ELECTION CAMPAIGN REFORM
The Senate Rules Committee recently approved a new system of financing
federal election campaigns using public funds. As approved, the bill
contains provisions from the Kennedy-Scott bill (S. 2780), as well 
as Sen. Clayborne Pell's (D-R.I.) bill (S. 2718). The bill also 
includes a campaign spending limitation and permits a larger checkoff 
on individual taxpayer forms. A "Federal Elections Commission" would 
monitor the campaign spending procedures. The House is expected to 
complete its version of this legislation sometime next month.
SPECIAL: FISCAL 1975 BUDGET
The Fiscal 1975 budget along with a Special Analyses and a pamphlet 
("Budget in Brief"), and an extensive appendix listing the 
budget information for the various departments, agencies and
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independent commissions is available through the Government 
Printing Office. The basic publication containing the budget 
report itself is $2.45 (S/N 4101-00088). The Special Analyses 
is $1.85 (S/N 4101-00091). "Budget in Brief" is 95C (S/N 4101- 
00090) and the appendix is $15.05 (S/N 4101-00089).
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